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Wells Fargo agrees to pay $175M settlement in pricing 

discrimination suit

By Luke Broadwater and The Baltimore Sun Published: Jul 12, 2012

“About 1,000 Baltimore-area residents are expected to receive thousands of dollars each under a landmark $175 million settlement

between the U.S. Department of Justice and Wells Fargo over accusations of discriminatory lending practices.

Under the terms of the deal announced Thursday, Wells Fargo also will provide $7.5 million to the city of Baltimore, which federal 

officials credited with first raising issues of discrimination related to bank's subprime mortgages.

The city alleged Wells Fargo steered minorities into subprime loans, gave them less favorable rates than white borrowers and 

foreclosed on hundreds of Baltimore homes, creating blight and higher public safety costs. Wells Fargo is the largest residential 

home mortgage originator in the United States.”
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-Perceptions

-“How well do banks meet the needs of my neighborhood?”

-”Do financial institutions think about people like me when making business 

decisions?

-Longitudinal change

-Business dynamics over time - What happens when a business closes in my 

neighborhood? Does another open in its place?

-What is the relationship between neighborhood racial/ethnic change and 

businesses and services offered in a neighborhood?

-Local barriers to entrepreneurship 

-Who is included in local decision making? Is it an “insiders game”?

-Are we doomed to the Amazon HQ2 curse?

-What are barriers for minority entrepreneurs?

-How important are investments in neighborhood infrastructure?

15

Unknowns and Areas for Future Research
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